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Management report of the Board of Directors
dated 30/06/2021

We are pleased to report to you on the activities of the Company during the period from
1 January 2021 to 30 June 2021. In accordance with the law and our articles of association, we
hereby submit the accounts for your information. The annual accounts are presented in Euros.

The Company recorded a profit of EUR 290 195

Total assets amounted to EUR 988 685 120 as at 30 June 2021, compared to
EUR 1 110 293 276 as at 31 December 2020.

The financial assets are composed of:

- loans to affiliated undertakings: EUR 968 936 534
- accrued interests: EUR 7 455 177

The cash at bank amounts to EUR 7 020 559

The matured items are not replaced by the new investments.
Due to the actual circumstances, no new product is planned to be launched so far,

New products have been launched in 2017 (tRACER) and 2018 (tJUMPER}) using KBC IFIMA
S.A. as a vehicle of warrant issuance. The first items have been issued in December 2017 for
tRACER and September 2018 for tJUMPER. There is no new product launched as at 30 June
2021.

Risks and uncertainties facing the Company:

The Company is actively managing risk on its existing portfolio by ensuring that the entity
maintains a market risk neutral position. These risks are overseen by an independent risk
management function and a risk committee which are in turn overseen by the risk management
function, committees and audit functions at KBC Bank NV level, in accordance with outsourcing
agreements taken out by the Company.

The counterparty risk of KBC Ifima S.A. is limited to KBC Bank Bank as well as its liquidity,
treasury and credit risks, except for local operational expenses. Local Operational Risk
Management (LORM) functions are divided between KBC Bank NV and the Company,
depending on the services performed by each entity. The Company aims to ensure continuity
in terms of outsourced risks as laid down in the Service Level Agreements.

The credit risk. covers the possibility that an issuer may defqult by failing to repay principal or
interest. The Company is not exposed to any significant credit risk

The market risk embodies the potential for both loss and gains and includes currency risk and
interest rate risk. The Company’s exposure to such risks is outlined below.

The currency risk covers the potential for both loss and gains as a result of changes in external
rates. The Company is not exposed to any significant net currency risk.



- The interest rate risk covers the potential for a change in the value of assets resulting from the
change in interest rates. The Company is not exposed to any significant net interest rate risk.

- The other price risk is the risk that the value of an instrument will fluctuate as a result of changes
in market prices (other than those arising from interest rate risk or currency risk), whether
caused by factor specific to an individual instrument, its issuer or all factors affecting all
instruments traded in the market. The Company is not exposed to any significant net other price
risk.

The Company is expected continue its normal development. COVID-19 is a constantly evolving
situation which is leading to a global recession. Measures taken by various governments to
contain the virus have affected economic activity. We have taken a number of measures to
monitor and mitigate the effects of COVID-19, such as safety and health measures for our
people (such as social distancing and working from home) and securing the execution of our
daily operations. At this stage, the impact on our business and results has not been significant,
and based on our experience to date we expect this to remain the case. We will continue to
follow the various government policies and advice and, in parallel, we will do our utmost to
continue our operations in the best and safest way possible without jeopardising the health of
our people. The Board of Directors will continue to monitor this going forward and will take any
action they deem necessary.

4. Activities in research and development, as provided for by law, are not applicable to the
Company.

5. The Company did not purchase any of its own shares nor holds any own shares.

6. The Company as no branch offices.

7. The total income from loans and other investments is EUR 7 595 352. The total interest payable
amount is EUR 7 193 003.

8. A dividend of EUR 691 012 has been distributed on 17 June 2021.

9. No subsequent event has occurred since 30 June 2021.

10. The Company is included in the consolidated accounts drawn up by the KBC Group.

Luxembourg, 5 August 2021



The Board of Directors:

Ivo BAUWENS
Fatima BOUDABZA
Frank CAESTECKER
Rik JANSSEN
Sabrina GOCKEL



KBC IFIMA SA

4, Rue du Fort Wallis
1.-2714 Luxembourg
{the “Company”)

R.C.S. Luxembourg N° B 193 577

Corporate governance statement

The corporate cbject of the Company is the holding of investments, in any form whatsoever, in
Luxembotrg companies and foreign companies, the acquisition by purchase, subscription, or in any
other manner as well as the transfer by sale, exchange or otherwise of stocks, debentures, notes and
other security of any kind.

The Company may carry intragroup or other investing activities and cash management.

The Company may horrow in any form and proceed to the issue of bonds, warrants, debentures or
any other financial instruments.

In general fashion the Company may grant assistance {by way of loans, advances, guarantees of
securities or otherwise) to companies or other enterprises in which the Company has an interest or
which form part of the group of Companies to which the Company belongs. The Company may carry
on any industrial activity and maintain a commercial establishment open to the public.

In genéral, it may take any controlling and supervisory measures and carry out any operation, which it
may deem useful in the accomplishment and development of its purpose. The Company may carry out
all its activites either directly or through one or more branches.

in the relation to the the financial reporting process, internal control and risk management procedures
are maintained:

- Proper books and records are maintained in accordance with the group guidelines,

- Allfinancial products (ie, loans, bonds) are governed by contractual agreements and calculation
of payments/receipts and interest accruals are driven by the group in their system,

- All Risks and uncertainties facing the Company are listed in the management repoit.

Other information

The Company doesn’t own quoted participations, directly or indirectly owned.

Rules for appointment or replacement of board members or management team of for modification of
deed of incorporation:

Art 7 of the by laws states: " The General Meeting appoints the directors. Directors cannot be appointed
for more than 6 years and are re-eligible. Directors may be removed at any time (with or without cause)
by a resolution f the General Meeting. If the office of a director becomes vacant, the majority of the



remaining directors may fill the vacancy on a provisional basis until the final appointment is made by the
next General Meeting.”

There are no restrictions on voting rights or shareholders who hold special rights. The board members
do not have the right to issue or buy back shares.

The Directors hereby confirm that the statements made by the persons responsible within the Company,
to the best of their knowledge, and the annual accounts prepared in accordance with the applicable set
of accounting standards give a true and fair view of the assets, liabilities, financial position and profit or
loss of the Company. The Directors also confirm that the management report includes a fair review of
the development and performance of the business and the position of the Company, together with a
description of the principal risks and uncertainties that the Company faces.

Luxembourg, 5 August 2021

/) ot >
L .

p ( I Baiians \‘.. Fatima Boudabza
2 7 |

>
»



KBC IFIMA S.A.
Société Anonyme
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Tel.  :1+352)24788494 [ecor entry date-

Email :centralebilans@statecetatlu BALANCE SHEET

Financlal yearfrom »_01/01/2021 to . 30/06/2021 sin s EUR

J

KBCIFIMASA
4, rue du Fort Wallis
L-2714 Luxembourg
ASSETS
Raferancals) Cumrent yaar Previous yaar
A. Subscribed capitalunpald et e o
L. Subscribed capital not called e 1@ w
. Subscribed capital called but
unpaid e 1o e
B. Formationexpenses e 1w B
€. Fixaed assets @ 1o 624162200 e 761.547.B26.00
L Intangible assets m nt W
1. Costs of developmant n m it
2. Concassions, patents, licences,
trada marks and similar rights
and assats, if they wae an m W
3] sequited forwaluable
vorsideration ard rezdnotbe
shawn urder C13 e e e
b) created by the undertsking
atself [ m w
3. Goodwill, to the extent that it
weas acquired far valuable
consideration 1t at @
4. Paymentson accountand
intangibls assets under
development nn m w
Il. Tangible assats o s =
1. Lard and buildings B e -
2. Plant and machinary " rn ®

The notes in the annex form an integral part of the annual atcounts




KBC IFIMA S.A.
Société Anonyme

THIVSCPHIATET NI 202 Fage 15
RCSLNr.: B193577 Matricule: 20142226 732
Raferancals) Cument yaar Pravious yoar
3. QOther fistures and fittings. tools
and equipment it Y o
4. Payments on accountand
tangible aszets in tha courze
of construction o m ™
lll. Financial assets s = FIATABIN0 s T64.547.626,00
1. Sharesinaffilistedundertakings  pre e 1=
2. Loanstoaffiliatedundertakings  om Nol2d JE2AME200 e 164.547.B06,00
3. Participating interests e ey m
4. Loanstoundertakings with
which tha undzniaking i linked
by virtue of participating
interasts n a ™
5. Irwastments held as fixad
assals 104 e i1
6. Qtherloans e w =
D. Current assets 15n 12 221 485017,00 w 340.977.167.00
L Stocks 1 1 ™
1. Rawmaterials and consumables o 1 1
2. Viorkin progress ey a7 0]
3. Finithed goods and goods
for resala 1= = W
4. Payments on account e e W
Il. Debtors ey % 2446545800 ™ 335.453.441,00
1. Tradedebtors e e "
2} kecomingdueard pygable
withinore year 1ar e i
b) becomingdueard payable
aftermore than ore year 1 ta w
2. Amaunts ewad by affliated
undertakings e m NIJITAAA0D 23098504700
3] becomingdueard pyyatle
withinore year v Noteld n J13QITORITO 334055 CEL00
b) tecomingdueard paystle
aftermore than ore year 5 13 W
3. Amounts owed by undertakings
with which tha undantaking is
linkad by virtue of participating
interasts nr tre w
a) becomingdueard pyyrtle
within ore year ] tn i1 4
b) kecoming dueard pypable
aftermare than ore year 1= ta b1
4. Otherdebtoes 1o - 4ER27400 4w 2R3 ITAO0
3] becamingdusand pyyrile
within ore year "3 s ®
b) becomingdusard pyyrtle
aftermare thanore year e ) AESITA] e SBEITHO0

The notas in the annex form an integral part of the annual 2ccounts




KBC IFIMA S.A.
Société Anonyme

CHIVSCPAITITEITIZNI2IN (02 Pagr 15
RCSLNr.: B193577 Matricule: 20142226 732 I
Raferencals] Current yaar Previous yaar
. Investments = m w
1. Sharesin affilizted undertakings e s w
2. Own shares s = e
3. Otherinwastments e % I
V. Cashatbankandinhand ne 1w 702085300 = 552372600
E. Prepayments n® Noted m ATEAA8500 ox 476828300
TOTAL (ASSETS) oty CERERIN2R00 m 1110283, 276,00

The notas in the annex form an integral part of the annual accounts




KBC IFIMA S.A.
Société Anonyme

THVSRRINI2MANN_ 02 Fagr 4%
RCSLNr.: B193577 Matricule: 20142226 732
CAPITAL, RESERVES AND LIABILITIES
Raferancals) Current yoar Previous year
A. Capital andreseives e NoES e FIMIBEL0 7.725.105.00
L Subscribed capital a = S2LEIGET0 5.296.205.00
lJ. Share premiumaccaunt % 5 .
Ifl. Revaluationresernve 1 aw o
IV. Reserves 1m 3m L737EII00 1 173458000
1. Lepal raserve me m 34007300 10836000
2. Raserveforown shares Wi in i
3. Reservas provided for by the
anticles of association n m 1
4. Qther reserves, including tha
fairvalua resarve na W 130775400  m 1.436.604.00
a) ctheravailable reserves e u wm
b) atkerranavailsble resences na W 1367.754,00 w 456 B08 00
V. Praofit or loss brought forward nn m =
V1. Profit or loss for tha financial year me u 29009500 = 633 855,00
WL Interim dividends 1m m w
V1l Capital investment subsidies e m =
B. Provistons me w A0DES00 p 196.755.00
1. Provisions for pensions and
simifar ebligations um m m
2. Provisions for taxation nx Note g am INMEL0 1= 15619100
3. Qther provisions o aw B300  1» 456400
€. Craditors e w SFEIE022200 s 1.007.406.808.00
1. Debenture boans ny w _SFGIESIG00 » 1.087.3184 535,00
a) Convertiblke kans n= N iw
il becomngdusand payable
wihin one year ™ e e
i) becomingduaand payable
after more than one year 1 L "
b) Honconvertikle loans e W GRGIERITRI0 1057334.526,00
1 becoming due and payable
whhin one year e Nate 7 w M3.77364500 ™ 332.847.100,00
il becoming dusand payable
after more than one year 134 NMET? AL e T64.547.826.00
2. Amaunts owed to cradit
institutions e £ 15
3l becomingdueand payable
whhin one year () n? b

b) becomingdueand payable
after more thyn one year 13 e W

Tha notes in the annex form an integral part of the annual 2coounts




KBC IFIMA S.A.

Société Anonyme
CHIVK PN IM AN 2 Fage 85
RCSLNr.: BI93577 Matricule: 20142226732 |
Raferancals) Currentyaar Previous yaar
3. Payments received on account
of ordersin o far as thay are
niot shown saparataly as
deductions fram stocks - ey w
3} becomingdue and payable
wihin one year 13 » ¥
t) becomngdueand payable
after more than one year 1% » e
4. Tradecreditors 8] e ]
3l becomngdusand payable
within one year na % m
b} becomngduzand payable
after mare than one year ue n mn
S. EBills of exchange payabla nn n ™
3} becomngduzand payable
whihin one year us i "%
&) becomngdueand payable
after rmore than one yeae ur i 1
6. Amounts owed to affiliated
undertakinas un nm 1=
2] becomingdusand payable
wihin one year 1= =» w
b) bBecomngduesnd payable
after more than one year e m i
7. Amounts owad to undertakings
with which the undartaking is
linked by virtue of participating
interasts . = =
3] becomngdusand payable
within ene year e = i
t) becomngdueand payable
aftar more than one year 158 wm 1
8. Other craditoss e w0 203600 11.682,
a) Tacauthonties 1 w n
B) Socia security authorties = = ™ 3.6316500
&) Otharcreditors = » 208500 = 2016500
i} beccening dweand
payablewithinoreyear 1 »m Z0AR00 2.016.00
ii) becorningduweand
payable after more than
ore year 150 wt w
D. Deferredincome 1 NieB w A77045400 4y 4.764.B06,00
TOTAL (CAPITAL, RESERVES AND LIABILITIES) o CERGESNZRI0 Wk L1R333.276.00

Tha notes in the annex farm an integral part of the annual accounts




KBC IFIMA S.A.
Société Anonyme

THIVS(PAOIP2M N1 103

Fage W2

Anvioul Retounts ekpdesks [resLnr.: B193577 [Matricute: 20142226 732

Tel.  :(+352)24788494 [ecor entry date:

Email :centralebilans@statec.etatiu PROEIT AND LOSS ACCOUNT

Financial yearfrom , 01/01/2021 to » 30/06/2021 3y « EUR

KECIFIMAS A,
4, ree du Fort Wallis
L-2714 Luxembourg
Raferancals) Current yaar Pravious yaar
Nettumnovear or) w )
Varlation In stocks of finished
goods andin workIn progress i @ e
. Work performed by the undertaking
forits own purposas and capltalised s an =
Qther eperating income m m )
Raw materials and consumables and
otherexternal expenses nn an NIROSEL0 am -190.819.00
3] Raw matearials and consumablias e wr 0
by Qtheraxternal expenses Y NHEE ap SIISOSE00  ou -190.R19.00
Staff costs W Nate 1l o JANRL0 s -245. 753,00
3} Wages and salaries e w IRR00 ow -306.349.00
by Sodial sacurity costs wun ue 2SIR0O0 -34.070.00
i telating to pentions na a 65 5.734.00
i) ather socizlsecurity coats s Iy 257800 -24.316,00
¢) Other staff costs K an L AE U -5.316,00
. Valuaadjustments Wiz we &
3] inrespectof formation expensas
and of tangiklz and intangiblz
foad assets wa " [0
by inrespectofcument asets wer w B
Qthar operating expenses wit an o

J

The notas in the annex form an integral part of the annual accounts
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KBC IFIMA S.A.
Société Anonyme

CHNSCET M A0 03 Fags 12
RCSLNr.: B193577 Matricule: 20142226732
Raferencals) Currentyaar Prawiows yaar
9. Incomefrom participating Interasts i o %
a) denvedfromafiliated undartakings 1 w n
by otherincame from participating
Interests (1] m =
10.Income from other Investments and
loans forming part of the fixed assets at 753335200 m 25.716.06800
3] denvedfromaffiiated undertakings 1 Rote12 FASA Ly X 25.716.06800
b otherincomenatindudadunderay s m =
11.Cther Interest recelvable and similar
Income 1 e 106385,00 m 000
a) derved fromaffiliated undartakings  1m = s
by otherinterest and similar incoma it 0 06RO 000
12.Share of profit or loss of
undertakings accounted for under
the equity method Ry w i
13.Valua adjustments in respect of
finandial assats and of investments
held as current assets . s o s
14.Interast payable and similarexpenses s am PG00 a 2485354900
a) conceming affiliated undertakings wa am ™
b) otherintarest and similar expenses e Nota12 g 21920000 -24.5932.549.00
15.Tax on profit orless ns is JOO7B00 ux -52.000.00
16. Profit or loss after taxation W w 2BONIBL0 w G33.B3800
17.Cther taxes not shown under items
1218 Ry W is
18. Profit or loss for the financial yaar na w 20008500 ia G633 ES500

Tha notes in the annex form an integral part of the annual 2ccounts
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KBC IFIMA S.A.
Société Anonyme

Notes to the unaudited semi-annual accounts
As at 30 June 2021

Note 1 - General information

KBC IFIMA S.A. (“The Company”) is a wholly-owned subsidiary of KBC Bank NV, Brussels.
The Company carried out a cross-border transfer of its legal seat from The Netherlands to
Luxembourg, effective at midnight on 31 December 2014. At the same time, the name of the
Company was changed to KBC IFIMA S.A (previous name:
KBC International Financieringsmaatschappij n.v.).

The registered office of the Company is established 4, rue du Fort Wallis, L-2714 Luxembourg.
The activities of the Company remain unchanged after the transfer of legal seat.

KBC IFIMA S.A. was incorporated on 15 April 1982 as a "société anonyme”.

The Company is established for an unlimited period.

The accounting year of the Company begins on the 1%t January of each year and terminates on
the 31 December of the same year.

The purpose of KBC IFIMA S.A. is the issue of bonds and on-lending the proceeds to
KBC Bank NV. The principal activity of the company since a few years consists of the
administration of the retail bonds and warrants issued and the loans made. The retail notes issued
by the company are fully guaranteed by KBC Bank NV.

The annual accounts of the Company are fully consolidated in the consolidated accounts of KBC
Bank NV Brussels, which forms the smallest body of undertakings of which the Company forms
a part as a subsidiary and in the consolidated accounts of KBC Group NV, which forms the largest
body of undertakings of which the Company forms a part as a subsidiary. Group accounts and
consolidated management reports are available at its head office Havenlaan 2,
B - 1080 Brussels.

As at 28 June 2016, the Sole Shareholder had approved the merger {the "Merger™) by acquisition
between KBC IFIMA S.A (the acquiring company) and
KBC FINANCIAL PRODUCTS INTERNATIONAL S.A., a société anonyme, incorporated under
the laws of Luxembourg (formerly a Cayman company named KBC Financial Products
International Limited.) having its registered office at 5, Place de la gare, L-1616 Luxembourg and
registered with the Luxembourg trade and companies register under number B 184.148,
incorporated by a deed enacted by Maitre Francis KESSELER, notary residing in
Esch-sur-Alzette, on 31 December 2013, published in the Memorial , Recueil des Sociétés et
Associations number 810 of 29 March 2014 {"KBC FPI" and together with the Company the
“Merging Companies”) as the acquired company.

New products have been launched. The new business lines, called tRACER (launched in
December 2017) and tJUMPER (Jaunched in September 2018), both use
KBC IFIMA S.A. as a vehicle of warrants issuance. There is no new product launched as at 30
June 2021.

16



KBC IFIMA S.A.
Société Anonyme

During the Extraordinary General Meeting of 21 June 2018, it has been decided to reduce the
share capital by an amount of EUR 5 000 000 by way of reimbursement to the Shareholder and
by decreasing the par value of the share representing the capital.

Since the 28 December 2018, KBC IFIMA S_A. has been integrated in a Luxembourg tax unity.
The other entities in scope are KBC Lease Luxembourg SA, KBC Real Estate and KBC Group
Re, which is the integrating company.

The figures for the year that has ended 31.12.19 relating to items prepayments have been
reclassified to other debtors to ensure comparability with the figures for the year ended 31.12.20.

Note 2 - Summary of significant accounting policies

The annual accounts have been prepared in accordance with Luxembourg legal and regulatory
requirements under the historical cost convention. Accounting policies and valuation rules are,
besides the ones laid down by the law of 18 December 2002, as amended, determined and
applied by the Board of Directors.

The preparation of annual accounts requires the use of certain critical accounting estimates. it
also requires the Board of Directors to exercise its judgment in the process of applying the
accounting policies. Changes in assumptions may have a significant impact on the annual
accounts in the period in which the assumptions changed. Management believes that the
underlying assumptions are appropriate and that the annual accounts therefore present the
financial position and resuits fairly.

The Company makes estimates and assumptions that affect the reported amounts of assets and
liabilities in the next financial year. Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

In the context of the “Covid-19" pandemic, since the first half of 2020, Management has paid
particular attention to the possible impacts linked to the health crisis on certain significant
elements of its balance sheet and ils income statement, and more particularly to aspects of
valuation and recoverability of investments and receivables. Indeed, as mentioned above,
forward-looking and / or estimated elements may enter into the calculation of certain items in the
financial statements and be impacted by the pandemic and its related events, in particular greater
volatility of the financial markets, as well as potential difficulties of loans' counterparts. Based on
its monitoring, Management has not identified any major impacts on the annual accounts requiring
additional mention in the annual accounts.

The significant accounting policies are as follows:

a) Foreign ctirrency transiation
Annual accounts are expressed in EUR.

Transactions, income and charges denominated in currencies other than Euro are translated at
the exchange rates prevailing at the date of the fransaction.
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KBC IFIMA S.A.
Société Anonyme

Monetary assets and liabilities items denominated in currencies other than Euro are franstated in
Euro at exchange rate prevailing as at the date of the balance sheet. Realized exchange gains
and losses and unrealized exchange gains and losses are recorded in the profit and loss account.

Non-monetary assets and liabilities items denominated in currencies other than Euro are
translated in Euro at the exchange rate prevailing at the date of the balance sheet. Realized gains
or losses and realized losses are recorded in the profit and loss account while the unrealized
exchange gains are not recorded.

D) Financial assets

Loans are recorded on the assets side of the balance sheet at the lowest amount between their
nominal value and their estimated fair value. Value adjustments are only taken into consideration
when, according to the Board of Directors, the depreciation is deemed permanent.
The annual accounts are prepared in accordance with the legal requirements in the Grand-Duchy
of Luxembourg.

Accounting policies and valuation rutes are, besides the ones laid down by the law of 19
December 2002, determined and applied by the Board of Directors.

) Provisions for other risks and charges

Provisions for other risks and charges are included in order to cover losses or debts whose nature
is clearly defined and are, at the balance sheet date, either iikely or certain to be incurred but
amounts or timing are indeterminable.

&) Prepayments

Prepayments include accrued amounts such as commissions, premiums or pension benefits, tax
advances paid to the Administration and income to be received during the next financial year.

e) Non-convertible bonds

Non-convertible bonds are recorded on the liabilities side of the balance sheet at the repayment
value. The bonds are issued on the Luxembourg Stock Exchange market.

f) Discounts on non-convertible bonds

The discounts related to these non-convertible bonds (i.e. the difference between the issue price
and the repayment value) are booked in the caption “prepayments”. These discounts are taken
to financial expenses on the duration of the non-convertible bonds .

a} Deferred income on bonds

The deferred income refated to these bonds (i.e. the difference between the issue price and the
repayment value)} are booked in the caption “deferred income” in liabilities. These deferred income
are taken to financial income on the duration of the bonds.
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KBC IFIMA S.A.
Société Anonyme

Some of these contracts can be subject to an early redemption.

h) Income and expenses recognition

Interest income and expenses are recorded on an accrual basis.

i) Taxes
Taxes are charged to the profit and loss account on an accrual basis and not in the year in which

the payment occurs. Accordingly, provisions for taxation have been recorded for the financial
years for which no final assessment has been issued by the tax authorities.

i Derivative financial instruments

The Company may enter into financial instruments such as options, swaps, futures or foreign
exchange contracts.

In the case of hedging of an asset or a liability which is not recorded at fair value, unrealized gains
or losses are deferred until recognition of the realized gains or losses on the hedged item.

Commitments relating to aptions/swaps/futuresiwarrants/foreign exchange contracts transactions
are recorded in the off-balance sheet accounts.

K) Cash flow statement

The Cash Flow Statement shows how cash and cash equivalents have changed in the course of
the year as a result of inflows and outflows of funds.

The Company presents its cash flows using the indirect method. The indirect method adjusts
accrual basis net profit or loss for the effects of non-cash transactions. Differentiation is made
between cash flows from operating activites, from investing activities and from financing activites.
Cash flow from operating activities is the cash and cash equivalents raised as a result of the main
revenue-producing activities of the Company that are not investing or financing activities, so
operating cash flows include cash received from customers and cash paid to suppliers and
employees. It is determined on the basis of net profit. As part of the indirect determination of cash
flow, the changes in balance sheet items due to operating activities were applied where necessary.
Cash flow from investing activities is the cash and cash equivalents raised as a result of acquisition
and disposal of long-term assets and other investments that are not considered to be cash
equivalents. Cash flow from financing activities is the cash and cash equivalents raised as a result
of activities that alter the equity capital and borrowing structure of the Company.

Interest and dividends received and paid are classified as financing cash flows consistently from
period to period.

Cash and cash equivalents with a term to maturity of not more than three months are recorded

under cash and cash equivalents. Cash equivalents are short-term financial assets which can be
converted into cash at any time and which are only subject to minor value fluctuation risks.
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KBC IFIMA S.A.
Société Anonyme

Note 3 - Financial assets

The caption relates to the loans granted by the Company to its parent, KBC Bank NV, and is
composed of:

Long term foans: EUR 762 414 627 (2020: EUR 764 547 826);

» Short term loans: EUR 206 521 907 (2020: EUR 327 754 257);
» Short term bank deposits: EUR 0 (2020: EUR 1 314 064),

¢ Accrued interest on loans and related derivatives: EUR 7 455 177 (2020: EUR 5 898
057);

¢ Accrued interest on deposit: EUR 0 (2020: EUR -1 311);

e Margin adjustment : EUR 53 978 {2020 : EUR 560 858)

The loans granted can be disclosed as follows:

30/06/2021:
Maturity AUD czK © EUR © Y |  NOK NZD | USD TOTAL (EUR
; : : ‘ : H equivalent)
Less than 1 year - 41.253.500] - £106.011.000_ g - | §8.522.000  206.521.907
Between 1 and 5 ysars | 6.424.000, 3.100.000 470.394.000. - £1.157.340.000 11.862.000; 179.670.000 746.501.707
More than 5 years - - T 4,500.000 1.500.000.000; - ; - - 15.912.919
TOTAL ‘ 47.677.500, 3.100.000 580.905.000 1.500.000.000° 1.157,340.000 11.862.000 268.192.000 968.936.534
31/12/2020:
Maturity AUD CZK EUR : PY ; NOK NZD ; usD TOTAL (EUR
; : L ; equivalent)
Less than  year 70.122.000° - ©120.325.064 .  68.310.000 | 194.012.000 329.068.321
Between 12nd 5 years 6.424.000 3.100.000.  470.354.000 - | 1.157.340.000 11.862.000,  191.570.000 748.189.181
More than 5 years - - 4.500.000° 1.500.000.000 - - 5 - 16.358.645
ITOTAL 76.546.000 3.100.000.  595.219.064 1.500.000.000 1.225.650.000 11.862.000  385.582.000  1.093.616.147.

As at 30 June 2021, the Board of Directors is of the opinion that no impairment is necessary.
All the above transactions for the financial assets relate to our parent, KBC Bank N.V.

Note 4 — Prepayments

The prepayments account includes some accrued amounts.

) EUR ~30/06/2021 | 31/12/2020
Accrued premiums j 4,163.22 3.732.218
Accrued commission 592,704 998.700
Accrued pension benefit =~ 23.826 29.970
CRED MTM 2,619, 7.396
Other receivable . 2116 0
TOTAL | 4.784.486 4.768.283
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Note 5 - Capital and reserves

EUR Subscribed capital Legal reserve Other non-available : Result of the financial

I ) raserves year
31/12/2020 5.296.266_§ 308380 1.486.604 633.855
AGM 27/05/2021 31.093 -88.850 57.157
Dividend -691.012
Result 30/06/2021 : 290.195
30/06/2021 5.296.266 340.073 1.397.754 290.195

Subscribed capital

As per the Extraordinary General Meeting of 21 June 2018, the subscribed share capital has been
reduced by an amount of EUR 5 000 000 by way of reimbursement to the Shareholder and by
decreasing the par value of the shares representing the capital. The subscribed share capital is
set at EUR 5 296 266 divided into 22 679 shares with no designation of a nominal value.

Reserve

The Company is required under Luxembourg law to allocate a minimum of 5% of its annual
statutory net profit to a legal reserve until the aggregate reserve equals 10% of the subscribed
share capital. Such reserve is not available for distribution, except in case of dissolution.

A special Net Wealth Tax reserve has been created in order to reduce the Net Wealth Tax of the
Company. This special reserve amounts to five times the envisaged Net Wealth Tax credit. This
special Net Wealth Tax reserve has to remain unavailable for distribution for five years, to take
advantage of the reduction in Net Weaith Tax liahility.

Note 6 — Provisions for taxation

Since the Company is registered in Luxembourg, ithe Company is subject {o aii taxes appiicabie
to a fully taxable company in Luxembotrg.
The Tax provision concerns the fiscal debts to KBC Group Re, head of the fiscal unity.

Note 7 — Debenture bonds - Non convertible bonds

The caption relates to notes issued by the Company and is composed of.
o Long term notes: EUR 762 414 627 {2020: EUR 764 547 826),

+ Short term notes: EUR 206 521 907 (2020: EUR 327 754 257);
s  Accrued interests on notes and related derivatives: EUR 7 261 742 (2020: EUR 5 092 843).
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The Debenture bonds - Non convertible bonds are broken down as follows:

30/06/2021:
Maturity AUD CZK EUR IPY NOK NZD usb TOT{AL {EUR
equivalent)
Less than 1 year 41.253.500 - 106.011.000 - 88.522.000  206.521.907
Between 1and 5 years 6.424,000 3.100.000 470.394.000 1.157.340.000 11.862.000 179.670.000 746.501.707
More than 5 years - - 4.500.000 1.500.000.000 - - - 15.912.920
TOTAL 47.677.500 3.100.000 580.905.000 1.500.000.000 1.157.340.000 11,862.000 268,192,000 968.936.534
31/12/2020:
Maturity AUD CZK EUR JPY NOK NZD usop SOFAL(EUR
equivalent)
Less than 1 year 70.122.000 - 119.011.000 68.310.000 194.012.000 327.754.257
Between 1 and 5 years 6.424.000 3.100.000 470.394.000 1.157.340.000 11.862.000 191.570.000 748.189.181
More than 5 years - - 4.500.000 1.500.000.000 - - 16.358.645
TOTAL 76.546.000 3.100,000°  593.905.000 1.500.000.000 1.225.650.000 11.862.000 385.582.000 1.092.302.083

Note 8 — Deferred income

This account includes the sum of the accrued premium amount from liabilities side.

EUR
Premiums accruals

30/06/2021 31/12/2020
4.770.454

4.764.808

Note 9 - Other external expenses

The Company and its affiliates provide to each other certain support and other services for which
they compensated each other on a monthly basis pursuant to service agreements. Other external
charges refer to other professional service providers fees.

EUR 30/06/2021/31/12/2020
Net intra group charges -124.765 -31.703
External charges -50.291 -260.936
TOTAL -175.056 -292.639

Note 10 - Emoluments granted to the members of the management and supervisory bodies and
commitments in respect of retirement pensions for former members of those bodies

The Directors did not receive any remuneration as at 30 June 2021.
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Note 11— Staff costs

The Company has an average of 0.60 employee on 30 June 2021 (2020: 3 full time employees )
represented by the following categories:

+ Directors: 0 FTE
¢ Management: 0 FTE
¢ Employees: 0.60 FTE

EUR 130/06/2021 . 31/12/2020
Salaries and wages 21.388: 206.349
Social security on salaries and wages 2.578 24.336
Pensions ‘ 0 9.734
Other social costs j 352 5.336
TOTAL w 24318 245.755

Note 12 - Income from other inv estments and loans forming part of the fixed assets and interest
payable and similar expenses

income from fixed interest investments resuits from a fixed interest deposit placed with
KBC Bank NV. The interest receivable income results from the loans granted by KBC IFIMA S.A.
to KBC Bank NV, Brussels, Belgium and the related derivatives. The interest expense relates to
bonds issued and related derivatives.

EUR . 30f06/2021 31/12{2020

tnterest income frony: 7,595.352  25.716.068
fixed interest deposit 3.128. ) 4.961
granted loans and related derivatives 7.592.224. 25711107

Interest expenses from: -7.193.003 -24.582.449
bonds and related derivatives -7.192.901 -24.576.437
other -102: -6.012

Note 13 - Auditor’s fees

The accrued fees of the auditor of the Company are detailed as per below:

130/06/2021 31/12/2020

Audit fees : 13.000. 44.000
Consent letter | 0, 4.000

TOTAL . 13.000,  48.000

Note 14 - Subsequent event

No subsequent significant events occurred after the balance sheet date.
The Company is expected continue its normal development.
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Note 15 - Off-balance sheet

The fair value and notional value of the Company's derivative financial instruments at

30 June 2021 is reflected in the table below (base currency is EUR):

Derivatives Assets

Derivative Notional {(EUR) - Fair-value (EUR}
Credit default swap 3.500.000 37.110
Equity Option 327.195.557 333.260.448
Equity Swap 101.616.482: 7.947.617
Interest Option 9.307.870. 195.280
Interest Rate Swap 516.916.610 40.094.860

'TOTAL 958.536.519 381.535.315

Derivatives Liabilities

Derivative National {(EUR) - Fair-value (EUR)
Credit default swap | 3.500.000; 37.110
Equity Gption 327.195.557: 333.260.448
Equity Swap 101.616.482 7.947.617
Interest Option 6.011.000. 0
Interest Rate Swap 5 516.916.610 40.094.860

TOTAL 955.239.650 381.340.035

The difference in notional between assets and liabilities is EUR 3 296 870 as an interest option only has one
leg, this implies there is no offsetting balance.

The derivative products are linked to the main issuance contract for hedging purpose.

23




